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EXECUTIVE LIMITATIONS



FINANCIAL LIMITATIONS


The Principal shall not fail to advise the Board from time to time on the proper discharge of its financial obligations; specifically, the Principal shall not:-

1. with regard to the financial management of the College, allow any practice, activity or decision which is either imprudent or in violation of commonly accepted business and professional ethics;

2. allow a breach of the Financial Regulations as they apply to the proper stewardship of grant-in-aid received from the SFC and other public funding sources and the effective and efficient use of such funds;

3. allow a breach of the terms of the Scheme of Delegation as they relate to financial matters and in particular with reference to the purchasing of goods and services and the tendering/contracting process;
4. receive, process or disburse funds under controls which are insufficient to meet the appointed auditor’s standards;

5. fail to keep the Board of Management fully informed of the financial condition of the College by presentation of appropriate regular financial management statements at Board of Management meetings (including capital reports);

6. fail to comply with the external reporting requirements of the SFC or the Scottish Government;

7. borrow from any source (except for the existing unsecured borrowing facility) or give any guarantee without the prior approval of the Board of Management and any authorisation required by the terms of the Financial Memorandum;
8. fail to ensure that a comprehensive programme of insurance is in place.
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